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INTRODUCTION

Theoilandgassectoroftheeconomyasyoumayknowbynowisahighlylucrativesectorof

theeconomyofmostnationsoftheworld.AsofAugust2021,accordingtoverifiablerecords,

theUnitedStatesofAmerica(USA),Russia,andSaudiArabiaareamongstthe3topoil-

producingnationsintheworld.Whilesomenationsproduce,somenationsimportand.Allthe

same,thisgoestoshowyouhowprofitableandimportantthissectoristotheworld'seconomy.

WhileSomepeoplemaylookatthecostofstartingandprofitingfrom doingbusinessintheoil

andgassectorasoverwhelmingandsomuchandmaywanttobediscouraged,wellthetruthis

thatitmaybecapitalintensivetogointotheoilandgasbusiness,butthenthegoodnewsis

thatsomeaspectsofthisbusinessarelesscapitalintensivethansomeotheraspectsofthis

business.Iwillexplainshortly:

Nowtheoilandgassectoroftheeconomyismainlydividedinto3aspects:

Theupstream sector

Themidstream sectorand

Thedownstream sector

Let'sbrieflylookateach,shallwe?Alrightlet'sgo:

Theupstream sectorismainlyinvolvedwiththeExplorationandProduction(E&P)ofoilandgas.

Here,theoilisextractedfrom discoveredoilreservesanddrilledintooilreservoirs.Sohere,we

haveexploration,production,anddrillingofoilandgasgoingon.

Themidstream sectorismainlyinvolvedwiththetransportationofthesedrilledoilandgas

from thereservoirstotherefinerieswhereitcanberefinedfrom itscrudestatetoausable

state.Itcanbedonethroughundergroundpipelines.Thissectoroftheoilandgasindustryis

alsoinvolvedwiththestorageoftheseoilandgas.

Thedownstream sectorismainlyinvolvedwiththerefiningandmarketingaswellassalesof

thistransportedcrudeoil.isdoneafterthefractionaldistillationprocessofcrudeoilwhereit

hasbeenrefinedtouseproductswhichpetroleum ormotorgasoline,diesel,jetfuel,fueloil,

lubricants,liquefiedpetroleum gases(oftenreferred to aspropaneorbutane,whichisa

flammablegaswhosearoundhomeslikeincookinggas),kerosene,biofuels.etc.Andwhenitis

notbeenconvertedintofuelstopowerourcarsorascookinggasforhomes,itcanbeusedin

otherwayslikeinplasticproductionofallkinds,tires,ammonia,andothersterilizing/cleaning

liquids,perfumes,insecticides.etc.

Now,inthisbook,wearenarrowingdowntothedownstream sectoroftheoilandgassectorto

seebusinessideasthatyoucanuseandmakeagoodprofitfrom yourself.Sohere,wewillbe

consideringrefiningandmarketingaswellassalesofoilandgastodiscoverthepotential
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businessideasembeddedinthissector.

Youmaywonderthathow dothedownstream sectormakesitsprofit;it'ssimple-from the

profitmarginbetweenthecostpriceoftherawcrudeoilandthesellingpriceoftherefinedand

usableoilandgasproduct(s).Soinsimpleterms,itis

PROFITINTHEDOWNSTREAM SECTOR=SELLINGPRICEFROM REFINEDANDUSABLEOIL

ANDGASPRODUCTS-COSTPRICEFROM RAW CRUDEOIL.

Ibelievetheequationaboveisveryclearandexplicit.Thenumberandsizeoftherefineriesalso

playaroleintheprofitthatcomestothissectoroftheoilandgasindustry.

Nowthatwehaveknownwhatprofitmeansforthedownstream sector,let'snowgoaheadand

explorethedifferentwaystheseprofitscanbemadefrom thedownstream sector.These

includes

1)Refineries

2)MarketingandSalesofOilProducts

3)MarketingandSalesofGasProducts

4)PetrochemicalProductsProduction

5)MarketingandSalesofPetrochemicalProducts

1)REFINERIES

Refineriesmaketheirmoneyfrom whatiscalledthecrackspread.BeforeIexplainthis,let'ssee

howoilrefineriesprocesscrudeoilintovariousproductsusinga3stepprocess:

I)TheSeparationprocess:Atthisstage,thecrudeoilispassedthroughhotfurnacesinitsliquid

form intovapororgaseousform andthenwhenitbeginstosettle,itfractionatesintothe

variousdistillationunitsbasedontheirboilingpoints.

II)TheConversionprocess:Atthisstage,theheavyhydrocarbonmoleculesarecrackedusing

heat,pressure,andacatalystintolighterones

III)Thetreatmentprocess:Atthisstage,therefineryputstogetherdifferenthydrocarbon

streams to create finished refined product(s).eg.gasoline,diesel.etc.;then the refined

productsarestoredandlatertransportedtotheenduserslikefuelstations,gasstations.etc.

Now thecrackspreadissimplythedifferenceinthepriceoftheunrefinedcrudeoilandthe

priceoftherefinedpetroleum productswhichisofahighervaluethantherawcrudeoil.This,in

simpleterms,isoneofthewaysrefineriesmaketheirprofit.
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Otherwaysincludeprocessingthecrudeoilintorefinedproductslike:

Gasoline,diesel,jetfuel,naphtha,waxes,lubricants,asphalt,and kerosene and then

transportingthem tothestationswheretheyaresoldtotheend-usersandprofitmade.

Somelargeoilcompanies(sometimesknownasIntegratedOilCompanies-IOCsbecausethey

dealwiththeentirevaluechainoftheoilandgasindustry)owntheirrefineriesandthishelps

them tomakemoneynotonlyfrom thecrackspreadandproducingoilbutalsobecausethey

purchasethisoilatlowpricesandselltherefinedproductsathighprices,andsoevenifthereis

fallenoilprices,itdoesn'taffecttheirearnings.

Nowonewaytoearnhereisbybeinganinvestorandinvestingintheseindependentrefinery

companieswhicharelesscapitalintensivetooperate,comparedtooperatingtheupstream oil

andgassector.Andbecausethesedownstream oilandgassectorrequireslesscapitalto

operate,youasaninvestorwiththem havehigherchancesofgettingverygoodreturnsonyour

investmentswhichcanbedividendsandsharerepurchases.

Also,sincerefinerstendtobenefitfrom decliningcrudeoilprices,thiscanfavoryouasan

investorbecausetherewillbemoreprofitablefortherefiner,andassuchtherecanbean

increaseinyourdividendsandsharerepurchasespayoutsandthisaloneisgoodforyouasan

investorwhoislookingforwardtomakingaprofitfrom yourinvestment(s).

However,sincetheseindependentrefiningcompanies(IRCs)tradesonpublicstockmarkets,

investorsseekingtohavedirectexposuretotheoilandgassectormayhavetoconsiderdoing

businesswiththeintegratedOilCompanies(IOCs)sincetheydealwiththeentirevaluechainof

theoilandgassectorandalsohasenoughresourcestogointodeeprefiningactivities.

2)MARKETINGANDSALESOFOILPRODUCTS

Anotherwayofmakingmoneyfrom theoilandgassectorisbymarketingoilandgasproducts

likegasoline,diesel,kerosene,.etc.Now todothis,youhavetounderstandwhatmarketing

means.

Marketingisallaboutcreatingawarenessofaproductorservicesorproductsandservices,to

makeasaleorsaleslater.Sofrom thisbasicdefinition,youcanseethatforyoutosuccessfully

createawarenesswiththeresultofmakingsales,oneverykeythingisinform ofaquestion-

whoandwhoisyourproduct(s)orservice(s)meantfor?

Answeringthatquestionwillleadyoutoknowyourtargetmarketandthiscanbeachievedby

theprocessofconductingmarketresearch.Soconductingthoroughmarketresearchbefore

youstartmarketingyourproductisveryvitalifyoumustsucceedinthemarketingofoil

products.
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Afterthat,anotherstrategyyoucanuseisutilizingmaximallysocialmediatoolsandspace.

Goodenough,weareinthedigitalagewherealmosteverythingisdigitalizedandyoucanreach

amuchbroaderaudiencethroughsocialmedia.Thisyoucandobyrunningfacebookads,

Instagram ads,emailmarketing,creatingafunctionaloilproductsmarketingwebsite.etc.

Closelyfollowingpropermarketing,issales.Withsales,youmusthavetwothingsinmind

becausethesalesprocesspassesthroughtwostageswhichare:

SuggestionStage:Thisiswhereyouenumeratethefeaturesoftheproducttothepotential

buyer.Thisstageappealstothelogic/reasoningfacultyofthebuyer.

PersuasionStage:Thisiswhereyougivethepotentialbuyerreasonswhyheorsheshould

patronizeyourproduct.Thisyoudobylistingthebenefitsoftheproductandwhattheperson

standstogainfrom usingtheproduct.Thisstageappealstotheemotionsofthebuyerandthis

iswhenthebuyercanthenmakehis/herdecisions.

Sopleasetakenoteofthesetwostageswhenyouarecreatingthesalespageforyourproduct.

Thissalespageorlandingpageorevenawebsitecanbeveryhelpfulinclosingadealforyou,

mostespeciallyifthesalescopyiscompellingenough.

Again,inthisprocessofmarketingandsalesofoilproducts,youmightwanttoconsider

startingafillingstationandsellingpetroleum productslikegasoline,diesel,andkerosene.

Instartingafillingstation,youwillhavetogetanoperationlicenseandinasmuchasthe

processtoobtainthislicensecanbequitedemandingbutitwillbeworthitintheendwhenyou

startsellingandmakingprofits.

3)MARKETINGANDSALESOFGASPRODUCTS

BeforeIexplainthispoint,let'sfirstunderstandwhatnaturalgasisandhowitisprocessed.

NaturalGasjustlikecrudeoilisalsoafossilfuelmadefrom thedecomposedremainsofplants

andanimalsthroughoutthousandsofyears.Theybotharemadeupofdifferenthydrocarbons

butthentheyareusedtoproduceenergyaswellas,asamedium ofheatsource.

The majordifference howeverbetween both is thatcrude oilis composed ofcomplex

hydrocarbons which makesthem require extensive refining before theycan be used for

commercialusewhilenaturalgasiscomposedmainlyofasingularhydrocarbon,methane

whichmakesupabout80%oftheconstituentsofnaturalgas,inadditiontootherhydrocarbons

likeethane,propane,butaneandpentanewhichalsomakeuptheremainingconstituentsof

naturalgasandthisit'slesscomplexhydrocarbonconstituentsmakesitrequirelessextensive

refiningbeforeitcanbeusedforcommercialusewhencomparedtocrudeoil.
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Afterthenaturalgasisfound,itisextracted and then transported through pipelinesto

wellheadsaswellastonaturalgasprocessingplantswheretheyareprocessedtogetpure

naturalgaswhichhasbeenrefinedandfittouseforcommercialpurposes.

Naturalgasisusuallygottenfrom oilwells,gaswells,andcondensatewellsbutwhateverthe

sourceofthenaturalgasmightbe,onceitisseparatedfrom anycrudeoilthatmightbepresent

init,stillcontainssomehydrocarbonsinminutequantitieslikeethane,propane,butane,pentane

andnaturalgasolinewhicharegenerallycalledNaturalgasliquids(NGLs),inadditionto

containing watervapors,carbon dioxide,hydrogen sulphide,helium,nitrogen,and other

compounds.

Now naturalgasprocessinginvolvesseparatingthepurelynaturalgasfrom allthesevarious

hydrocarbonsandfluidstogetwhatiscalledpipeline-qualitydrynaturalgas.TheseNGLsis

also known asassociated naturalgaslikeethane,propane,butane,pentane,and natural

gasoline are notwaste astheyare used in providing raw materialsforoilrefineriesor

petrochemicalplants,sourcesofenergy,andalsoforenhancingoilrecoveriesinoilwells.

Soinadditiontothenaturalgasbeingprocessedandpurifiedatwellheadsandcentralized

processingplants,italsopassesthrough"straddleextractionplants"whicharelocatedatmajor

pipelinesystemsforfurtherextractionofthesenaturalgasliquids(NGLs)togetthepurestform

ofnaturalgas,fitforcommercialusebythefinalconsumers.

Thenaturalgasvaluechainconsistsof:

Gasprocessingsystems:wherethenaturalgasisdiscoveredandprocessedtoitspurestform

Transportationsystems:wherethenaturalgasisbeingtransportedafterbeingprocessed

throughpipelines(eitherinterstate,thatisacrosslongdistancesorintrastate,thatisacross

shortdistances)andlaterstoredifnotneededforuseasatthetimeinquestion,directlyby

largewholesaleuserslikeindustrialorpowergenerationcustomers.Theycanalsobeusedfor

commercialpurposesbycustomerslikeasfeedstockforchemicalsynthesis.

Distributionsystems:thisishoweverthefinalstepindistributingnaturalgastothefinal

consumers.Thisiswherethenaturalgasisbeenpassedthroughsmall-diameterdistribution

pipestotheretailcustomerswhichresidentialnaturalgasuserscanthenusethenaturalgasas

cookinggasintheirvarioushomes.

Soyoumightwanttoconsiderbeinganinvestorinthissectorandinvestingintheselocalgas

utilityorlocaldistributioncompanywhichiswherethedistributedgasfinallygetstobefore

beendistributedtothefinalretailconsumersandyoucanmakegoodprofitsfrom thisifonly

youstrategizedwell,havingyourbusinessplansandgivingittime.

Also,closelyrelatedtothemarketingandsalesofpetroleum productsisthemarketingand

salesofgasproducts.Thisisanotherwaythatonecanmakemoneyfrom theoilandgas

sector.Thiscanbethemarketingandsalesofcookinggas.Justlikeinthecaseofthe
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marketingandsalesofoilproductsinfillingstation,whereyouneedalicensetooperateand

thoughtheprocessofobtainingthislicensecanbequitedemandingbutitwillbeworthitafter

allattheend;theSameapplieshereforthemarketingandsalesofcookinggas.

4)PETROCHEMICALPRODUCTSPRODUCTION

Anotherway to make money from the oiland gas sectoris from the production of

petrochemicalswhichareoneofthederivativesofcrudeoil.

Petrochemicalsaremadefrom fossilfuelssuchasnaturalgasandcrudeoil.Othersareusually

from coalandbiomass.Now whenthesefossilfuelsarepassedthroughapetrochemical

refiningplant,thehydrocarbonsinthem areseparatedthroughvariousdistillationphasesinto

whatis known as "feedstock"which are like the raw materials forproducing various

petrochemicalproductslikeplastics,adhesives,paper,detergentsan,dfibers.Alltheseareafter

theyarepassedthroughfacilitiescalled"crackers"wherethefossilfuelsareconvertedintothe

chemicalfeedstocklikeethylene,propylene,polystyrene,benzene,butadiene,toluene,xylene,

methanol.etc,andthenthischemicalfeedstockisusedasrawmaterialsforthepetrochemical

productslikeplastics,detergents.etc.

Now,Iknowallthesemightlooklikescientificmixup,butletmeexplainittoyouinalayman's

way.

Let'stake,forexample,thechemicalfeedstock,ethylenewhichisthemonomer(basicunit)that

alsoactsasarawmaterialforthepolymerproducts,polyethylenewhichisthepetrochemical

productmadefrom thisparticularchemicalfeedstock. polyethyleneisusedforpackaging

goodsandproductsandeasymobilityofsuchgoodsandproductsfrom oneplacetoanother.It

ispopularlycalledinlocalparlanceas"polythenebag",nowdoesthatnameringabelltoyou,

especiallyifyouarefrom somecountriesinthewestregionofAfrica.Iknowitdoesringabell;

that"polythene bag"is properly called polyethylene bag and it's one ofthe popular

petrochemicalproductderivatives.

Stillnotclearonthat,let'slookatanotherexample,inthiscase,welookatthechemical

feedstock,styrene,madefrom acombinationofethyleneandbenzene.Now,thisstyreneisthe

raw materialforthepolymer(multipleunits)calledpolystyrenewhichisthepetrochemical

productderivativefrom thisstyrene.Thispolystyreneiswhatisusedforpackagingdelicate

productslikesomeelectronics,usedinmakingdisposableplates,cups,spoons,andforksthat

aresometimesusedingivingtakeawayfoodsatpartiesandduringcelebrations.etc.

5)MARKETINGANDSALESOFPETROCHEMICALPRODUCTS

Anotherwayofmakingmoneyfrom theoilandgassectorisfrom themarketingandsalesof
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petrochemicalproductsliketheoneswehavelistedinNo.4above;whichincludepolyethylene

bags,polystyrene"takeaway"plates,cups,spoons,andforks.etc.

Now,themarketingandsalesofthesepetrochemicalproductshavethesameprinciplesfor

marketingandsalesasinthecaseofNo.2and3above.JustthatIwouldliketoaddhere,that

you can also use organic means to marketyourproducts in addition to the inorganic

means(paid means)likefacebookads,Instagram ads,.etc.thatwerementioned in the

marketingandsalesofoilandgasproductslikeinNo.2and3above.

Byorganicmeans,Imeanunpaidmeans,whichcanincludewordofmouth,oneononepersonal

advert,perhapsputtingupimagesandvideosofyourproduct(s)onyourWhatsAppstatus,.etc.;

infact,allmeanswhichdoesnotrequirepayingmoneytoadvertiseyourproducts.

CONCLUSION

Insummary,peoplearemakingmoneyfrom thedownstream sectoroftheoilandgasindustry

from allthesemeansmentionedaboveandsoyoutoocanpickanyoneofthem andstart,even

ifyouhavelittlecapital;evenifyoudon'thavethecapitaltostart,youcancollaborateand

dropshipaswellasdoaffiliatemarketingforthepeoplewhohavetheseproducts.Imean,you

mightwanttoconsiderNo.2,3and5abovewhereyoujusthavetoenterintopartnershipwith

thesellersoftheseoil,gas,andpetrochemicalproductsanduseyourdigitaltoolslikerunning

Facebook ads,Instagram ads.etc.,you can marketand sellthese products and geta

commissiononeachandwithtime,from thesemoniesyoumake,youcanregisteryour

marketingandsalesbusinessforeithertheoil,gasand/orpetrochemicalproductsandstart

yourcompanyfrom thereandmakemoreprofits.

Andthenwithmuchprofitsandpossiblecollaborations,youcangointotheNo.1and4which

arecapitalintensive,lateron.

Thepointinalltheseisjustforyoutoensureyoukillyourexcusesandstarttakingtomake

moneyfrom theoilandgasbusinessaswellasthesectorafterreadingthisbook.

Formoreinquiries,youcancontactmeonWhatsapp08174249416
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